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NTERPRETS TELLABS
\D DISMISSES SUITS
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In Deloitte, plaintiffs alleged that the defendant accounting firm committed securities fraud by issuing
audit opinions for Ahold, a company that announced it had overstated its income by $500 million. 2009 WL
19134, at *2, *8. In an attemptto plead a strong inference of scienter, plaintiffs alleged that the accountants were -
severely reckless in not knowing about the accounting fraud because there were a number of actions the
accountants could have taken to discover the fraud earlier. Id. at *11. But the facts before the court also
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demonstrated that Ahold “went to considerable lengths to conceal the frauds from the accountants,” which
supported the inference that the accountants “lacked the requisite scienter and instead were deceived by Ahold.”
Id. Because this inference of non-fraudulent intent was more compelling than the inference that the accountants
knew Ahold was defrauding investors, the Fourth Circuitupheld the complaint’s dismissal. Id.

Susan Hurd is a partner, and Lisa Bugni is an associate, in the Securities Litigation Group of Alston
& Bird, LLP. : ’

-

Copyright © 2009 Washington Legal Foundation




