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This alert is published by Alston & Bird LLP to provide a summary of significant developments to our clients and friends.  It is intended 
to be informational and does not constitute legal advice regarding any specific situation. This material may also be considered attorney 
advertising under court rules of certain jurisdictions.
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Annual CPO or CTA Exemption or Exclusion Affirmations Due by 
February 29, 2016; Filings Now Accepted

Any firm that is currently claiming certain exemptions or exclusions from registration with the Commodity 
Futures Trading Commission (CFTC) as a commodity pool operator (CPO) or commodity trading advisor 
(CTA) is required to affirm its status with the National Futures Association (NFA) before February 29, 2016. 
You must affirm your exemption(s) or exclusion(s) before February 29, 2016, if you claim an exemption or 
exclusion from:

1.	 CPO registration with respect to one or more funds you operate pursuant to CFTC Regulation 4.5, 
4.13(a)(1), 4.13(a)(2), 4.13(a)(3) or 4.13(a)(5);1 or

2.	 CTA registration under CFTC Regulation 4.14(a)(8).2 

The NFA’s Exemption System is now open and accepting affirmations of status. Any entity that does not 
affirm an exemption or exclusion by the February 29 deadline may be required to register with the CFTC. For 
registered CPOs, the automatic withdrawal of a pool’s exemption or exclusion will subject the CPO to the 
disclosure, reporting and recordkeeping requirements of the Commodity Exchange Act. For non-registered 
CPOs and CTAs, the resulting withdrawal may result in an enforcement action by the CFTC. Moreover, you 
should be aware that pursuant to NFA Bylaw 1101, NFA members are prohibited from doing business with 
a firm that is not properly registered. This could impact account relationships with futures commission 
merchants or the ability of any NFA member that is an investor from maintaining an investment with you.

You can complete the affirmation process on the NFA’s Exemption System at any time prior to February 29, 
2016. Once logged in, you will need to identify each exemption or exclusion that you are affirming.

To view the full NFA notice, including instructions for completion of the affirmation process and FAQs for 
Exemptions, please click here. 

If you have questions regarding the exemptions and exclusions affected by this requirement or the 
affirmation process generally, or if you need assistance with making the filing, please contact us.
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1	 Generally, CFTC Regulation 4.5 excludes any registered investment companies, state-regulated insurance companies, federal- or state-
regulated financial depository institutions and certain operators of ERISA pension plans from the definition of CPO.

	� Generally, CFTC Regulation 4.13(a)(1) exempts CPOs that operate only one commodity pool for which they do not receive compensation 
or advertise.

	� Generally, CFTC Regulation 4.13(a)(2) exempts CPOs operating only pools with 15 or fewer participants at any time and total gross capital 
contributions that do not exceed $400,000.

	� Generally, CFTC Regulation 4.13(a)(3) exempts CPOs operating pools that fulfill one of two de minimis tests for commodity interest positions, 
are not marketed to the public and are offered only to certain sophisticated investors.

	� Generally, CFTC Regulation 4.13(a)(5) exempts persons who act as a director or trustee for a pool whose operator is registered as a CPO 
and can claim relief under Regulation 4.12(c) because the pool participation units are registered under the Securities Act of 1933 or listed 
for trading on a national securities exchange.

2	  Generally, CFTC Regulation 4.14(a)(8) exempts registered investment advisers, as well as certain persons or entities exempt from investment 
adviser registration, that direct their commodity interest trading advice solely to certain “qualifying entities,” collective investment vehicles 
excluded from the definition of commodity pool and commodity pools organized and operated outside of the United States, its territories 
and possessions; provide such trading advice solely incidental to their business of providing securities or other investment advice; and are 
not otherwise holding themselves out as CTAs.

	� To the extent that you rely on the exemption from CTA registration available under CFTC Regulation 4.14(a)(10), please note that no notice 
filing or affirmation is required. Generally, CFTC Regulation 4.14(a)(10) exempts an advisor that has not furnished commodity trading advice 
to more than 15 persons in the preceding 12 months, and does not hold itself out generally to the public as a CTA.
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If you would like to receive future Investment Management, Trading & Markets Advisories electronically, please forward your contact 
information to financial.advisory@alston.com.  Be sure to put “subscribe” in the subject line.

If you have any questions or would like additional information, please contact your Alston & Bird attorney or any of the following 
members of the Investment Management, Trading & Markets Group:

ATLANTA: One Atlantic Center  n  1201 West Peachtree Street  n  Atlanta, Georgia, USA, 30309-3424  n  404.881.7000  n  Fax: 404.881.7777
BEIJING: Hanwei Plaza West Wing  n  Suite 21B2  n  No. 7 Guanghua Road  n  Chaoyang District  n  Beijing, 100004 CN
BRUSSELS: Level 20 Bastion Tower  n  Place du Champ de Mars  n  B-1050 Brussels, BE  n  +32 2 550 3700  n  Fax: +32 2 550 3719
CHARLOTTE: Bank of America Plaza  n  101 South Tryon Street  n  Suite 4000  n  Charlotte, North Carolina, USA, 28280-4000  n  704.444.1000  n  Fax: 704.444.1111
DALLAS: 2828 North Harwood Street  n  18th Floor  n  Dallas, Texas, USA, 75201  n  214.922.3400  n  Fax: 214.922.3899
LOS ANGELES: 333 South Hope Street  n  16th Floor  n  Los Angeles, California, USA, 90071-3004  n  213.576.1000  n  Fax: 213.576.1100
NEW YORK: 90 Park Avenue  n  15th Floor  n  New York, New York, USA, 10016-1387  n  212.210.9400  n  Fax: 212.210.9444
RESEARCH TRIANGLE: 4721 Emperor Blvd.  n  Suite 400  n  Durham, North Carolina, USA, 27703-85802  n  919.862.2200  n  Fax: 919.862.2260
SILICON VALLEY: 1950 University Avenue  n  5th Floor   n  East Palo Alto, CA 94303-2282  n  650.838.2000  n  Fax: 650.838.2001
WASHINGTON, DC: The Atlantic Building  n  950 F Street, NW  n  Washington, DC, USA, 20004-1404  n  202.239.3300  n  Fax: 202.239.3333
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