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This advisory is published by Alston & Bird LLP to provide a summary of significant developments to our clients and friends.  It is intended 
to be informational and does not constitute legal advice regarding any specific situation. This material may also be considered attorney 
advertising under court rules of certain jurisdictions.
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OFAC’s New Civil Monetary Penalties Catch Up with Inflation

Effective August 1, 2016, the U.S. Department of the Treasury’s Office of Foreign Assets Control (OFAC) will amend its 
regulations to raise the statutory maximum civil monetary penalty that can be assessed for a violation of an economic 
sanctions program administered by OFAC. OFAC is taking this action to comply with the mandates of the Federal Civil 
Penalties Inflation Adjustment Act Improvements Act of 2015 (FCPIA). 

Using a formula promulgated by the FCPIA, the statutory maximum civil monetary penalties of the Trading with 
the Enemy Act (TWEA), International Emergency Economic Powers Act (IEEEPA) and Foreign Narcotics Kingpin 
Designation Act (the “Kingpin Act”), among others, are being revised to account for inflation since the year each of the 
current maximum penalties were either established or last adjusted. This initial change of the monetary maximums 
is considered a “catch-up” adjustment, which will be followed by an annual inflation adjustment going forward.

Violations occurring on or before November 2, 2015, will be subject to the statutory maximum penalty amounts 
existing in the regulations prior to the “catch-up” adjustment.

Under TWEA, the new statutory maximum civil monetary penalty is $83,864.

Under IEEPA, the new statutory maximum civil monetary penalty is the greater of $284,582 or twice the value of the 
underlying transaction.

Under the Kingpin Act, the new statutory maximum civil monetary penalty is $1,414,020.

The Federal Register notice implementing this change, applying the statutory formula to the various sanctions programs 
and updating the “penalty matrix” in OFAC’s Enforcement Guidelines may be viewed here: Implementation of the 
Federal Civil Penalties Inflation Adjustment Act.
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If you would like to receive future International Trade & Regulatory Group Advisories electronically, please forward your contact 
information to trade.advisory@alston.com.  Be sure to put “subscribe” in the subject line.

If you have any questions or would like additional information, please contact your Alston & Bird attorney or any of the following:
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