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This advisory is published by Alston & Bird LLP to provide a summary of significant developments to our clients and friends. It is intended 
to be informational and does not constitute legal advice regarding any specific situation. This material may also be considered attorney 
advertising under court rules of certain jurisdictions.
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SEC Seeks Public Comment on Disclosure Requirements in Subpart 400 
of Regulation S-K

On August 25, 2016, the Securities and Exchange Commission (SEC) announced that it is seeking public comment on 
Subpart 400 of Regulation S-K, which requires certain disclosures about an issuer’s management, certain security holders and 
corporate governance matters. The request is part of the SEC staff’s Disclosure Effectiveness Initiative, a comprehensive evaluation 
of the SEC disclosure regime intended to modernize and simplify requirements for the benefit of investors and issuers. 

Key Takeaways
The SEC is soliciting comment on the existing requirements of Subpart 400 of Regulation S-K as well as potential disclosure issues 
that commenters believe the rules should address. For example, the SEC noted that comments could include industry-specific 
disclosure requirements, information about sustainability and governance matters, and additional instances in which scaled 
disclosure could be implemented.

Unlike earlier Disclosure Effectiveness Initiative action relating to Regulation S-K, the SEC did not include proposed changes to 
the existing disclosure requirements. If the SEC proposes any changes to Subpart 400 in the future, they would be subject to 
public notice and comment. 

Subpart 400 of Regulation S-K contains the following items that generally require:

•	 Disclosures about an issuer’s directors, executive officers, promoters and control persons, or persons performing similar 
functions (Item 401).

•	 Disclosure of all plan and non-plan compensation awarded to, earned by, or paid to an issuer’s named executive officers 
and directors (Item 402).

•	 Description of the security ownership of certain beneficial owners and management (Item 403).

•	 Description of “related party transactions,” which are transactions between the issuer and related persons, promoters and 
certain control persons (Item 404).

•	 Identity of certain persons who failed to file on a timely basis, as disclosed in certain forms, reports required by 
Section 16(a) of the Securities Exchange Act during the most recent fiscal year or prior fiscal years (Item 405).

•	 Disclosures about whether the issuer has adopted a code of ethics that applies to certain of the issuer’s executive officers, 
or persons performing similar functions, and if it has not adopted such a code of ethics, an explanation of why it has not 
done so (Item 406).
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•	 Corporate governance disclosures about director independence, board meetings, various board committees  
(e.g., nominating, audit and compensation committees) and any process for shareholder communications (Item 407).

Background
In December 2013, pursuant to the Jumpstart Our Business Startups (JOBS) Act, the SEC staff issued its Report on Review of 
Disclosure Requirements in Regulation S-K containing recommendations on how to make the registration process more efficient 
and less burdensome for the SEC and emerging growth companies.1 The report launched an ongoing review of the disclosure 
regime that has come to be known as the Disclosure Effectiveness Initiative. The SEC has since taken the following actions to 
advance the recommendations:

•	 In September 2015, the SEC announced a request for comment on the effectiveness of certain financial disclosure 
requirements in Regulation S-X for certain entities other than an issuer.

•	 In April 2016, the SEC published a concept release seeking public comment on updating certain business and financial 
disclosures of Regulation S-K, as well as their presentation and delivery.2 

•	 In June 2016, the SEC issued a proposed rule to modernize disclosure requirements for mining properties by aligning them 
with current industry and global regulatory practices and standards.

•	 In August 2016, the SEC issued a proposed rule to eliminate redundant, overlapping, outdated or superseded disclosure 
requirements that have resulted over time due to changes in SEC disclosure requirements, generally accepted accounting 
principles (GAAP), International Financial Reporting Standards (IFRS) and technology.3

Next Steps
Comments can be submitted through the SEC’s website for 60 days following the publication of the request for comment in 
the Federal Register. Comments received in response to this request will be considered during future rulemakings related to 
Subpart 400 and will also inform the SEC’s study of Regulation S-K, which is required by Section 72003 of the Fixing America’s 
Surface Transportation (FAST) Act.

1	 Our client advisory discussing the SEC staff’s S-K Report is available at SEC Issues Staff Report on Review of Regulation S-K.
2	 Our client advisory discussing the SEC staff’s S-K concept release is available at SEC Issues Concept Release Seeking Comment on 

Regulation S-K.
3	 Our client advisory discussing the SEC staff’s proposed rule is available at SEC Proposes Amendments to Update and Simplify  

Disclosure Requirements.

For other related securities advisories, click here. If you would like to receive future Securities Law Advisories and Alerts electronically, 
please forward your contact information to securities.advisory@alston.com. Be sure to put “subscribe” in the subject line.

If you would like more information, please feel free to contact one of the attorneys in our Securities Group.

ATLANTA: One Atlantic Center  n  1201 West Peachtree Street  n  Atlanta, Georgia, USA, 30309-3424  n  404.881.7000  n  Fax: 404.881.7777
BEIJING: Hanwei Plaza West Wing  n  Suite 21B2  n  No. 7 Guanghua Road  n  Chaoyang District  n  Beijing, 100004 CN  n +86 10 8592 7500
BRUSSELS: Level 20 Bastion Tower  n  Place du Champ de Mars  n  B-1050 Brussels, BE  n  +32 2 550 3700  n  Fax: +32 2 550 3719
CHARLOTTE: Bank of America Plaza  n  101 South Tryon Street  n  Suite 4000  n  Charlotte, North Carolina, USA, 28280-4000  n  704.444.1000  n  Fax: 704.444.1111
DALLAS: 2828 North Harwood Street  n  18th Floor  n  Dallas, Texas, USA, 75201  n  214.922.3400  n  Fax: 214.922.3899
LOS ANGELES: 333 South Hope Street  n  16th Floor  n  Los Angeles, California, USA, 90071-3004  n  213.576.1000  n  Fax: 213.576.1100
NEW YORK: 90 Park Avenue  n  15th Floor  n  New York, New York, USA, 10016-1387  n  212.210.9400  n  Fax: 212.210.9444
RESEARCH TRIANGLE: 4721 Emperor Blvd.  n  Suite 400  n  Durham, North Carolina, USA, 27703-85802  n  919.862.2200  n  Fax: 919.862.2260
SILICON VALLEY: 1950 University Avenue  n  5th Floor  n  East Palo Alto,  California, USA, 94303-2282 n  650.838.2000  n  Fax: 650.838.2001
WASHINGTON, DC: The Atlantic Building  n  950 F Street, NW  n  Washington, DC, USA, 20004-1404  n  202.239.3300  n  Fax: 202.239.3333

© ALSTON & BIRD LLP 2016

http://www.alston.com
https://www.sec.gov/news/studies/2013/reg-sk-disclosure-requirements-review.pdf
https://www.sec.gov/news/studies/2013/reg-sk-disclosure-requirements-review.pdf
https://www.sec.gov/rules/other/2015/33-9929.pdf
https://www.sec.gov/rules/concept/2016/33-10064.pdf
https://www.sec.gov/rules/proposed/2016/33-10098.pdf
https://www.sec.gov/rules/proposed/2016/33-10110.pdf
https://www.sec.gov/rules/submitcomments.htm
http://www.alston.com/advisories/securities-special-alert/
http://www.alston.com/advisories/SEC-regulation-s-k/
http://www.alston.com/advisories/SEC-regulation-s-k/
http://www.alston.com/advisories/sec-proposes-amendments-disclosure-requirements/
http://www.alston.com/advisories/sec-proposes-amendments-disclosure-requirements/
http://www.alston.com/resources/List.aspx?Services=12d88328-dc33-4b71-9020-48a0f5570cf2
mailto:securities.advisory@alston.com
http://www.alston.com/services/corporate-finance/finance/corporate-securities/

