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DOJ Antitrust “Strike Force” Will Crack Down on Collusive Bidding and
Procurement Fraud

by Michael Mortorano

On November 5, 2019, the Department of Justice (DOJ) announced the formation of a new Procurement Collusion Strike Force
(PCSF) to prosecute collusive bidding and procurement fraud in government contracting. According to Deputy Attorney General
Jeffrey Rosen, the PCSF “will target bid-rigging and other antitrust crimes that can cost American taxpayers billions of dollars
each year by undermining the federal government’s processes for purchasing goods and services and for money granted to
states and municipalities to undertake large, high-dollar-figure public improvement projects.”

The PCSF will be an interagency effort composed of prosecutors from the DOJ's Antitrust Division and 13 U.S. Attorneys’ Offices,
as well as investigators from the Federal Bureau of Investigation (FBI) and Offices of Inspector General (OIGs) from the Department
of Defense, DOJ, General Services Administration, and U.S. Postal Service. In each of 13 districts, liaisons from these agencies will
work together at the district level to deter, detect, and prosecute bid-rigging and collusion in government contracting.

In his prepared remarks, Assistant Attorney General Makan Delrahim, who heads the Antitrust Division, touted this district-level
approach and explained the PCSF’s core objectives. First, he explained, the PCSF will seek to deter criminal activity through
outreach and education to participants on both the buy side and the sell side of the government procurement process. Second,
it will seek to “effectively detect, investigate, and prosecute crimes that do occur” through enhanced coordination. Notably,
Delrahim described plans to improve the use of data analytics programs to identify “red flags” in government procurement data
that could signal collusive conduct.

And in announcing the formation of the PCSF, the DOJ acknowledged that more than a third of the Antitrust Division’s 100-plus
ongoing investigations relate to public procurement or the victimization of the government though criminal conduct. The launch
follows widely publicized guilty pleas, and hundreds of millions of dollars in criminal fines and civil settlements, for several South
Korean oil companies involved in a bid-rigging conspiracy involving fuel supply to U.S. military bases in South Korea.

The PCSF, which brings together the combined resources of the Antitrust Division, U.S. Attorneys’ Offices, FBI, and OlG investigators,
signals an enhanced commitment to finding and prosecuting government procurement fraud cases. Companies that compete
for government contracts should take appropriate steps now to ensure that their procurement processes and compliance
policies are sufficient.

This advisory is published by Alston & Bird LLP to provide a summary of significant developments to our clients and friends. It is intended
to be informational and does not constitute legal advice regarding any specific situation. This material may also be considered attorney
advertising under court rules of certain jurisdictions.
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other Alston & Bird publications by completing our publications subscription form.

If you have any questions or would like additional information, please contact your Alston & Bird attorney or any of the following:

Jeffrey A. Belkin
404.881.7388

202.756.3065
jeff.belkin@alston.com

Adam J. Biegel
202.239.3692

adam.biegel@alston.com

Teresa T. Bonder
415.243.1010

404.881.7369
teresa.bonder@alston.com

Edward T. Kang
202.239.3728

edward.kang@alston.com

John Snyder
202.239.3960

john.snyder@alston.com

Michael J. Mortorano
404.881.4994
mike.mortorano@alston.com

ALSTON&BIRD

WWW.ALSTON.COM
© ALSTON &BIRD LLP 2019

ATLANTA: One Atlantic Center = 1201 West Peachtree Street = Atlanta, Georgia, USA, 30309-3424 = 404.881.7000 = Fax: 404.881.7777
BEIJING: Hanwei Plaza West Wing = Suite 21B2 ® No. 7 Guanghua Road ® Chaoyang District ®= Beijing, 100004 CN = +86 10 8592 7500
BRUSSELS: Level 20 Bastion Tower ® Place du Champ de Mars ® B-1050 Brussels, BE ® +32 25503700 ® Fax: +32 2 5503719
CHARLOTTE: Bank of America Plaza ® 101 South Tryon Street ® Suite 4000 ® Charlotte, North Carolina, USA, 28280-4000 ® 704.444.1000 = Fax: 704.444.1111
DALLAS: Chase Tower ® 2200 Ross Avenue ® Suite 2300 = Dallas, Texas, USA, 75201 = 214.922.3400 = Fax: 214.922.3899

LONDON: 5th Floor, Octagon Point, St. Paul's ® 5 Cheapside = London, EC2V 6AA, UK = +44.0.20.3823.2225

LOS ANGELES: 333 South Hope Street = 16th Floor ® Los Angeles, California, USA, 90071-3004 = 213.576.1000 = Fax: 213.576.1100
NEW YORK: 90 Park Avenue = 15th Floor = New York, New York, USA, 10016-1387 = 212.210.9400 = Fax: 212.210.9444

RALEIGH: 555 Fayetteville Street = Suite 600 ® Raleigh, North Carolina, USA, 27601-3034 = 919.862.2200 = Fax:919.862.2260

SAN FRANCISCO: 560 Mission Street ® Suite 2100 ® San Francisco, California, USA, 94105-0912 = 415.243.1000 ® Fax:415.243.1001
SILICON VALLEY: 950 Page Mill Road = Palo Alto, California, USA 94304-1012 = 650.838.2000 = Fax: 650.838.2001

WASHINGTON, DC: The Atlantic Building = 950 F Street, NW = Washington, DC, USA, 20004-1404 = 202.239.3300 = Fax: 202.239.3333



https://www.alston.com/en/resources/subscriptions-form
http://www.alston.com
https://www.alston.com/en/professionals/b/belkin-jeffrey-a
https://www.alston.com/en/professionals/b/biegel-adam-j
https://www.alston.com/en/professionals/b/bonder-teresa-t
https://www.alston.com/en/professionals/k/kang-edward-t
https://www.alston.com/en/professionals/s/snyder-john
https://www.alston.com/en/professionals/m/mortorano-mike

	_GoBack

