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Provider Relief Fund Reconsideration Requests Nixed by Debt Limit
Deal

by Brian Lee and CJ Frisina

Payments to health care providers under the Provider Relief Fund (PRF) have ended, the Health Resources and Services
Administration (HRSA) announced.

After President Biden signed into law the Fiscal Responsibility Act of 2023 (FRA), the agency issued a PRF program
update stating“no further payments will be made to providers under the Provider Relief Fund or the American Rescue
Plan Rural Distribution.” Notably, the HRSA statement specified there will be no reconsideration payments.

Besides suspending the federal debt limit until January 1, 2025, the FRA rescinded various unobligated funds that
Congress authorized during the COVID-19 public health emergency. That funding included the Public Health and
Social Services Emergency Fund, which financed the PRF program.

The PRF Phase 4 General Distribution was a $17 billion portion of the $178 billion program. According to HRSA,
$15.45 billion has been distributed, meaning more than $1.5 billion is no longer available for entities seeking additional
payments via the HRSA-established reconsideration request process. The American Rescue Plan (ARP) Rural Distribution
was a separate $8.5 billion program. HRSA calculated that $8.33 billion had been distributed.

Before the rescission, HRSA was reviewing Phase 4 and ARP Rural reconsideration requests, with some providers
anticipating millions of dollars in additional payments resulting from inaccurate HRSA calculations and reviews of
original Phase 4 and ARP Rural payment applications.

After the determination that the FRA applies to and rescinds remaining PRF and ARP Rural dollars, it appears that
HRSA will no longer process or complete reconsideration requests or make any additional payments.

Meanwhile, reporting and auditing requirements continue for previously distributed PRF and ARP Rural payments.

This advisory is published by Alston & Bird LLP to provide a summary of significant developments to our clients and friends. Itis intended
to be informational and does not constitute legal advice regarding any specific situation. This material may also be considered attorney
advertising under court rules of certain jurisdictions.
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If you have any questions, or would like additional information, please contact one of the attorneys in our Health Care Group.
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